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SUBJECT: PETROLEUM: ADA CASE 
REF: A. DEPT. 176947; 

B. QUITO 5366 

1. IN DISCUSSION TODAY LASSITER ADVISED ARA/EP OF 
MODIFICATION AGREED UPON AMONG ADA OWNERS IN COURSE 
OF ACTION REPORTED REF A. ADA NOW PROPOSES TO SEND SHORT 
LETTER TO PRESIDENT RODRIGUEZ-LARA ATTACHED TO WHICH 
WOULD BE COPY OF LONG LETTER TO MINISTER JARRIN AS 
CHAIRMAN OF COMMISSION SETTING FORTH ADA'S FULL CASE. 
LASSITER READ PORTIONS OF LETTERS TO US AND PROMISED 
TRANSMIT COPIES TO DEPARTMENT. 

2. LASSITER FEELS VERY STRONGLY THE NECESSITY OF 
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WITHOUT THE FILTERING CERTAIN TO BE INVOLVED IN 
COMMUNICATIONS THROUGH THE COMMISSION OR THE MINISTRY 
OF NATURAL RESOURCES. 

3. WE POINTED OUT TO LASSITER DISADVANTAGES OF 
SENDING LETTERS AS DISCUSSED IN REF B AND IN PREVIOUS 
MESSAGES. WE ARGUED STRONGLY THAT IT WOULD BE MUCH 
MORE EFFECTIVE WERE A SENIOR AMERICAN ADA OFFICIAL, 

PRESUMABLY LASSITER, TO GO NOW TO QUITO TO PRESENT THE 

COMPANY'S CASE ORALLY. WE POINTED OUT THAT IF ADA 
STILL FELT THE NECESSITY OF MAKING A FORMAL WRITTEN 
CASE THIS OPTION WOULD NOT BE FORECLOSED BY PRIOR 
FACE-TO-FACE DISCUSSIONS. 

4. SOMEWHAT RELUCTANTLY LASSITER AGREED TO CONSIDER 
THIS ALTERNATIVE AND CONSULT OWNERS. LASSITER CLEARLY 
CONCERNED OVER EXACT SCENARIO SHOULD HE AGREE TO MAKE 
THE TRIP TO ECUADOR. HE POINTED OUT THAT ON PREVIOUS 
OCCASIONS HE AND HIS NEGOTIATING TEAM HAD EXPERIENCED 
DIFFICULTY IN OBTAINING ACCESS TO HIGH LEVEL GOE 
OFFICIALS. HE REQUESTED THAT WE QUERY EMBASSY AS TO 
WHICH OFFICIALS HE SHOULD SEE AND WHETHER EMBASSY WOULD 
BE PREPARED SET UP APPOINTMENTS. 

5. WE AGREED COMMUNICATE EMBASSY RESPONSE TO LASSITER 
EARLY AUGUST 15. IN THE MEANTIME BASTIDES AND 
JIMENEZ DEPARTING HOUSTON EVENING AUGUST 14 CARRYING 
SIGNED COPY OF LETTER WHICH THEY WILL BE INSTRUCTED 

TO HOLD PENDING FURTHER COMMUNICATION FROM LASSITER. KISSINGER 
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